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strong and growing customer base.

“And, as a start-up business we are
almost unique;” he adds. “What other
start-up business kicks off with a big
client bank like ours?” -

Subsiantial local stake

EFPG has not only acquired local
insurance fund Ian Prescotts Prescott
Lids life insurance portfolio for an
undisclosed sum but has also bought the
“salvageable” components of Savignon
Financial Services - excluding the com-
pany’s unfortunate TEP scheme which is
still the subject of an FSC investigation —
and, with some 6,000 customers, the
combined Savignon client bank and
Prescott life portfolios give the newcom-
er an immediate substantial stake in this
part of the insurance market.

It has also taken on the remaining
Savignon staff “who have good local
knowledge as well as knowledge of prod-
uct” according to Fraser who owns 4 51
per cent stake in the company.

Though Gibraltar's ability to passport
insurance services into the European
Union continues to bolster this sector of
our finance industry, the plethora of

insurance-related regulations and direc-
tives generated by Brussels in recent years
seem likely to squeeze smaller players out
of the game - not only on the Rock but
across the Continent. A decade ago -
before the inexorable wheels of EU
bureaucracy began to grind at this sector
- independent insurance representatives
and agents for the big insurers were
unencumbered by the heavy costs of
compliance and licence and regulatory
fees. Today these factors - and the extra
staff needed to meet the demands of the
EU and regulators - can cost even a rela-
tively smallindependent agency as much
as £75,000 2 year, _

“When the EU began introducing new

- measures relating to the insurance mer-

ket these were heralded as moves which
would provide a greater choice for the
client and, to some extent they have? says
local insurance expert lIan Prescott. “But
there also needs to be a balance, and the
regulatory measures which accompanied
the moves — and which seem to be tight-
ening all the time - lead to almost pro-
hibitive costs, particularly for those
agents whose sole income is from com-
missions” . ‘

" For the independents, this has created
an almost “Catch 22” situation from
which the most logical escape appears to
be to shed the mare work intensive and

 less profitable aspects of their business.

Others are likely to go under or may be
forced to merge - as already has been the
case with some Gibraltar accountancy
and management firms which have
found the costs of meeting KYC and
other compliance regulations too heavy

to carry on their own. '

Preserving continuity

“EFPG's link with the Yorkshire group
and its plans for expansion both in
Gibraltar and to serve the expatriate
communities on the Costas will be a
quantum leap.in compliance standards
from what is happening at present? says -
Paul Garper employee who is head of
sales for the new company. )

“We are keen to preserve continuity
and therefore are pleased that Prescott’s
advisers and the remaining Savignon
advisers has joined us” Garner adds. “lan

is a director of the new company and we

will also be retain links with Prescotts in
doing non-life busiress” The company




relating to the protection of investors in-

plans to comsolidate its business in
Gibraltar and then expand strongly into
southern Spain he tells me.

The deal with Prescott was completed
at the end of December, and the Savignion
deal - for which there were two other bid-
ders - was only recently finalised.
However, the due diligence regime of the:
Financial Services Commission had to be
carried out...not only on Frasers back-
ground - which proved impeccable! - but
on those of the director’s of the Yorkshire-
group. With a “clean bill of health” EFPG
has been licenced by the FSC — as have all
its professional advisors. 1

All of the insurance companies for;
which Savgnons acted have agreed to the
deal, as have those with links to Prescott
Lid. i
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Before the sale could go through
Savignons Financial Services applied suc-
cessfully to the Supreme Court for a dec-
laration that it would be legal to scll the
conipany’s assets, And in November last
year the Financial Services Commissioner

imposed a number of conditions on SFS

T8

Traded Endowment Policy (TEP) plans.
“These conditions are connected with
the proposed sale of the business of SES to
another company and are aimed at ensur- -
ing that the proceeds from such a sale are
available for compensation to be paid to |
TEP plan holders;” a statement from the |
F3C said at the time.“They require that ... !

.| the proceeds of any sale are transferred to .

a custodian appointed by the °
Commissicner” :

“Our aim was to safeguard as much as
possible for the plan holders” says |
Commissioner Marcus Killick. And the |
FSC hopes that any proceeds will be paid
to out to plan holders “as the Court may
consider appropriate”

The arrangements agreed on for EFPG
to take over the Savignon client bank .
were complex but hinge on an agreement ;
by Praser's company to cede remewal '
commissions on all policies held under
the Savignon agencies at the time of the '
deal going through. This meant that pay- |
ments of commissions from Norwich °
Union, Clerical & Medical and other
insurers were waived in favour of a trust
set up for the benefit of TEP plan holders. ;

“When EFPG bought SFS we gave an
undertaking to assist TEP plan holders as °
far as it was economically viable to do so}* |
lan Prescott adds. »




